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SUBJECT: EXIMBANK FINANCING 

REF: (A) KHARTOUM 1964 

(B) KHARTOUM 2133 

(C) STATE 213923 

1. RE PARA 1, REF A, SEE SEPTEL. 

2. RE PARA 2, REF A, EXIMBANK HAS NOT BEEN APPROACHED DIRECTLY, 

AND DOES NOT HAVE UNDER CONSIDERATION, COTTON TEXTILE MILLS 
LTD., NOR EL ROUBI-HUNGARIAN SPINNING MILL. GIVEN SUDANESE ARREARS 
(AIRGRAM FOLLOWS), IN PARTICULAR ON RED SEA SPINNING CO. LTD., 

AND DIEFICULT ECONOMIC DONTIONS, WHICH IN KENANA CASE WERE ONLY 
OVERCOME BY PROVISION OF NON-SUDANESE GUARANTORS, BANK COULD NOT 
ENCOURAGE APPLICATIONS ON SUCH PROJECTS AT PRESENT. CEMENT PLANT 
DISCUSSED IN REF C. 
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3. RE PARA 3, REF A, BANK APPRECIATES NEED AND BENEFIT OF ITSELF 
AND EMBASSY KEEPING EACH OTHER INFORMED. THE COURSE OF DISCUSSIONS 
AND NEGOTIATIONS DIRECTLY WITH SUPPLIERS AND BORROERS ON PARTIC- 
ULAR CASES IS OFTEN COMPLEX AND LENGTHY. FIRST, BANK DOES NOT 
ALWAYS REACH CLEARCUT NEGATIVE DECISISIONS(TRANSACTION MAY SIMPLY 
FAIL TO MATERIALIZE). WHEN IT DOES, IT WILL ADVISE EMBASSY, 

WHICH SHOULD NOT TAKE GRAPEVINE REPORTS AT FACE VALUE.#SECOND, 
BECASUE NEGOTIATIONS ARE DIRECT, AND OFTEN INVOLVED, BANK 
CANNOT ALWAYS GIVE PLAY-BY-PLAY STATUS REPORTS, EXPECIALLY WHEN 
CASE REMAINS UNDER ACTIVE DISCUSSION AND CONSIDERATION, AND 
NUMBEROUS POINTS HAVE NOT BEEN DEFINED OR DETERMINED, OR HAVE TO 
BE WORKED OUT IN RELATION TO EACH OTHER, AS WAS CASE WITH 
KENANA UNTIL PACKAGE COULD BE TAKEN UP AND APPROVED AS A PRE- 
LIMINARY COMMITMENT. 
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